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Information Request AG-5-1 

Please provide for the years 2002-2006, to date, each of the Companies’ default service 
monthly revenue and expense by customer class and pricing zone. If, for any month, 
there is an adjustment of $5,000 or more, explain each such adjustment. Include all 
calculations, workpapers and assumptions. 

 
Response 

Please refer to Attachment AG-5-1(a), Attachment AG-5-1(b) and Attachment AG-5-
1(c) for the calculation of Default/Basic Service revenue and expense for Boston Edison, 
Commonwealth and Cambridge, respectively.  The attachments are schedules filed in 
the following cases for the years 2002 through 2005: 
 
Company Boston Edison Commonwealth Cambridge 
2002 D.T.E. 02-80A D.T.E. 02-80B D.T.E. 02-80B 
2003 D.T.E. 03-117 D.T.E. 03-118 D.T.E. 03-118 
2004 D.T.E. 04-113 D.T.E. 04-114 D.T.E. 04-114 
2005 D.T.E. 05-88 D.T.E. 05-89 D.T.E. 05-89 

 
For estimates of 2006 Basic Service, please see the response to Information Request 
AG-5-6.  Note that Cambridge is in the NEMA pricing zone, Commonwealth in SEMA, 
and Boston Edison is in both NEMA and SEMA. 
 
The Companies do not prepare summaries and schedules that record and reconcile 
purchases and sales by customer class.  That process is performed as part of the daily 
and monthly reporting requirements for ISO-NE through which the Companies report 
load requirements, which then are used to as the basis of class-specific purchases from 
suppliers.  The amounts that are initially booked each month for accounting purposes 
include both estimates of the current month and adjustment to actual for prior months, as 
final data become available.  The Companies review amounts invoiced from suppliers 
by customer class and pricing zone to ensure proper billing.  Each supplier invoice 
provides the level of detail necessary for review.  The monthly expense that is recorded 
on the books for accounting purposes is done in total by Companies and not by customer 
class and pricing zone.  Reconstruction of this process by manually reviewing and 
adjusting every bill from every supplier for a five-year period would require a time-
consuming special study.  The Companies object to preparing such a special study 
because it would be unduly burdensome and the results would be irrelevant to the issues 
presented in this proceeding.  
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Information Request CLC-1-3 

For each RMR contract currently in place in NEMA or SEMA, please provide: 
 
(a) The annual contract charge filed by the generator, 
(b) The initial annual contract charge approved by FERC, 
(c)  The annual contract charge for each year that the contract has been in force. 
 

Response 

(a) Please refer to column (a) on the below table.  In responding to this question, the 
Companies interpret the “annual contract charge” to mean the annual fixed 
charge.   

 
(b)  Please refer to column (b) on the below table.  In responding to this question, the 

Companies interpret the “initial annual contract charge approved by the FERC” 
to mean FERC’s initial decision on a filing.  In most of these cases FERC 
accepted the filing subject to refund, so there is no difference between the annual 
amount and the FERC approved amount. 

 
(c)  Please refer to column (c) on the below table.  The amounts provided are the 

annual fixed charges billed by the ISO.  Except for Salem Harbor, fixed charges 
would be further reduced by market revenues in excess of variable costs.   

 
Table (Dollars in Millions): 

 
 
Contract 

(a) 
Annual Amount 

Filed 

(b)  
Initial Annual 

Approved Amount  

(c)  
Annual Contract 

Charge  
New Boston $59.7 $59.7 $30.0 
Salem Harbor 85.01 85.0 3.4 
Mirant - Kendall 13.7 13.7 7.92 
Mystic 8&9 238.3 238.3 238.3 
Fore River 115.8 FERC Rejected 0 
Potter 6.0 FERC Rejected 0 

 
                                                           
 
1 The original filing requested a one-time capital cost payment of $85 million. 
2 The original filing excluded Steam Unit #3, which was reactivated January 1, 2005.  For the period prior 

to January 1, 2005, the corresponding annual fixed charge was $5.4 million.   
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Information Request DTE-5-5 

Refer to Exhibit NSTAR-CLV-1, at 28, and the Companies’ response to information 
request AG-2-14. NSTAR Electric proposes to transfer the Cambridge 13.8 kV facilities 
revenue requirement that would have been filed with FERC to be recovered in 
transmission rates to distribution rates. If instead, NSTAR included in Cambridge's 
distribution rates the revenue requirement for the 13.8 kV facilities determined using 
Department precedent for base rates, and removed these same costs associated with the 
13.8 kV facilities from Cambridge's transmission rates, then explain in detail how under 
this scenario the charges to customers and true-up of the transmission rates would occur 
beginning with the January 1, 2007 rate changes and then the January 1, 2008 rate 
changes. Provide bill impacts and rate design worksheet similar to those presented in the 
Companies’ response to information request DTE 3-7. 
 

Response 

As explained in the response to Information Request AG-4-1, the FERC and Department  
precedents for ratemaking are extremely similar with one significant difference.  That 
difference reflects the manner in which they approach adjustments that take place 
between the “test year” and the “rate year”.  Given that the transfer of assets effectively 
takes place between at year-end 2006, preparing a revenue requirement calculation 
under Department  precedent for January 1, 2007 would require a 2006 test year 
calculation and a post-2006 rate year, which includes known and measurable 
adjustments.  Preparing a 2006 test year cost of service would be complex, and would 
include many assumptions that need to be reviewed and approved by the Department.  
Such a filing would be costly and would not be possible until some time in 2007.  
Moreover, even if that calculation could be performed, that revenue requirement could 
not be removed from the FERC transmission rates on a revenue-neutral basis, because 
the FERC rates are based on a formula that is calculated in a different manner. 
 
Given that the intent of the transfer was that customers should neither gain nor lose from 
the transfer, NSTAR Electric proposed that the transfer be effected in a revenue-neutral 
manner using defined rates that are in a FERC tariff, which has been extensively 
reviewed by the Attorney General and will likely include a requirement of an external 
audit of the amount. 
 
As explained in the response to Information Request AG-2-14, such a revenue neutral 
transfer would have no impact on customers rates as the reduction in transmission would 
be offset by a corresponding increase in distribution.   
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Information Request MIT-1-5 

Please provide the most recent expected in-service date of the 345 kV line from 
Stoughton to Boston. 

 
Response (Supplemental) 

NSTAR Electric had expected that the in-service date for Phase I of the 345 kV transmission 
lines from Stoughton to Boston would be the end of July of 2006.  During the final testing of the 
line prior to being placed into service, a cable fault occurred.  NSTAR Electric is presently 
testing the 345 kV line from Stoughton to Hyde Park to establish a definitive root cause of the 
cable fault.  The section of faulted cable has been removed and is being replaced.  Following 
completion, the line will be retested and pre-conditioned prior to energizing. 
 
The Stoughton-to-K Street transmission line is undergoing flushing of dielectric fluid until fluid 
parameters reach specified values.  Once acceptable dielectric fluid parameters on the K Street 
line are obtained, the line will undergo pre-operational testing and conditioning prior to placing 
it into service.  If the testing is completed in the anticipated time frame, in all likelihood Phase I 
of the 345 kV lines should be in-service by the end of the summer. 

 
Phase II completion of the third 345 kV line is expected to occur in the summer of 2008.  See 
response to Information Request MIT-1-8.   
 
 
 




